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THE FARM BOOM GAINS MOMENTUM 


months ending July 1, 1944, with an increase for the country as a whole of 
about 3%, or three-quarters of one percent a month. This rate of increase 
is not nearly so great as during the preceding period, but as a rule the land 
market is not active during this period. The volume of voluntary sales during 
the 12 months ending in March was up one-fifth from the previous year, sur- 
passing the previous peak reached in 1919 by almost 10%. 


= upward movement in farm real estate values continued during the four 


The charts on page 199 show the increases in farm real estate prices per 
acre by geographical divisions. These geographical divisions are shown on the 


|} map at the bottom of this page. On each of these charts the blue line shows 
















|i average value per acre of 


|} average value of 1935-1939 














the trend for the region and the red line, which is repeated on each chart, 
shows the national trend in contrast. 


The largest percentage of increase since 1912-1914 has been in farm val- 
ues in the East South Central States. These farms are now selling for 62% 
more than they did in the base period. The second largest percentage of in- 
crease is in the Pacific Area, with an increase over the base period of 584%. 
The third largest increase is in the South Atlantic States, with an increase 
of 48% over prices in the base period. The fourth largest increase is in the 
West South Central Area, with an increase of 30% over the base period. 


It is quite significant that all of the large increases have either been 
in Southern States or on the Pacific Coast. In the West North Central Area, 
which has always been considered as the heart of the farming region of the 
United States, farmlands at 
the present time are still 
10% below their 1912-1914 

average. This area in- 
|| cludes Missouri, Kansas, 
|| Iowa, Nebraska, Minnesota 

and North and South Dakota. 












If the changes in the 








|'farm real estate from the 





are considered, the largest 
increases have been shown 
by Kentucky, Tennessee, In- 
Giana, South Carolina and 
Colorado. 



























































THE LABOR SHORTAGE 


HE chart on the page opposite shows the distribution by ocuupation of all 

persons in the United States 14 years of age and over, since 1929 by 

months. This population is divided into five general groupings. At the 
bottom of the chart the first grouping, composed of many sub-groups, shows 
those employed in nonagricultural establishments. 


The second grouping from the bottom shows in red the number employed on 
all agricultural work and the third grouping shown in blue shows the variation 
in the number of persons in military and naval occupations. It will be no- 
ticed that even after the war broke out in Europe in 1939 no appreciable in- 
crease was made in our military forces. Only since the late fall of 1940 have 
they started to increase. This increase in the recent past has been quite 
rapid until more than eleven million persons are in the military and naval 
forces. 


The fourth band from the bottom of the chart shows’ the number of unem- 
ployed, including those employed on emergency or "make work" jobs. In 1933 
this group numbered 8, 300,000. In 1938, after five years of attempted stimu- 
lation by the New Deal planners, this group numbered 10,754,000. The number 
of unemployed, because of war activity, has now shrunk to 880,000. This is 
slightly higher than the low of 770,000 in April and there will be further 
slight increases this year. There is always some unemployment due to shifting 
of population, although the demand for employees may far exceed the supply. 


The top band shows those not gainfully employed and not seeking employ- 
ment. This is divided into several sub-groups. The largest of these groups 
consists of housewives. There are fewer housewives at the present time than 
there were during the depression, in spite of the increased marriage rate and 
the increased total population of the United States. This is due to the fact 
that many husbands are now in service and many married women are employed in 
war work, In the post-war period the number of housewives will increase 
greatly. The average number of persons in school has declined considerably 
during the last year, and while further great declines are not likely, it is 
thought that no increases are probable until the end of the war in Europe. 


While the manpower problem in the United States seems acute at the pres- 
ent time when measured by past standards, there is no question that our pro- 
ductive forces could have been greatly increased had the war taken an unfavor- 
able slant with increased production of vital necessity. We have not reached 
the same extent of manpower utilization reached in either the countries of our 


allies or of our enemies, in spite of the tremendous war production which we 
have achieved. 


It will be noticed that due to the number of persons deflected to the 
military services, almost all lines of employment have shrunk during the pe- 
riod we have just come through. As men and women are demobilized in the 
post-war period, the number of unemployed will increase slightly, but prac- 


tically all other lines will increase at the same time, absorbing most of 
those as rapidly as they can be released. 


As a general rule, those lines which have shrunk most will expand most. 
Manufacturing employment will probably shrink. 
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ss EMPLOYMENT STATUS OF THE POPULATION 
OF THE UNITED STATES 






























































































































































COPYRIGHT ~ ROY WENZLICK & CO. ~ i944 
1s _ eG 
] 

1 ~ es +——— — . = 

1Oos | — 

}OOL 

| TOTAL — 
95 { 
| ee. UNEMPLOYABLES 

fy sor ——— 
W — 
> NTS 
0 acM\\ 

85 AN 

AK QQ Q(QQ QQ (Ml a GQ CMC GG GW i AQ)” 

0 _. ~ 
é 80 
Q 7° 
{ 
“7° a 
0 HOUSEW/VES 
”) Ss 
4 —_— 
{ 
Ww 6O-— waall 
> Ree ete 
¥ 55 AND 
v 50} aoe all 
4 Woon “4 UNEMPLOYED 
tT 

45 
WJ 
a 

40 
i 
0 

35) 
Z 

EN 
nM 
0 30 ove ec 
y 
. a 10 
< een iLA 
3 25 r me hf 
NO 
20 

















1s 

1o ; 

5 A 

Oo J 
igs29 1930 i931 i932 1933 i934 1935 1936 1937 i938 i939 i940 i94i i942 i943 i944 


























= ee ee 


eee 








FEDERAL REAL ESTATE 
AS A PERCENTAGE OF TOTAL 
ACREAGE BY STATES 
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HE map at the top of the page opposite shows the percentage of the total 
i of each State, which is now owned by the Federal government. The 

State of Nevada leads the list with 78.37% of its entire acreage federally 
owned. Utah is second on the list with 68.0% owned by the United States, and 
Idaho is third with 60.75%. 


The State with the smallest percentage of federally owned real estate is 
Connecticut, where the Federal government owns only .02%. Massachusetts is a 
close runner-up for Connecticut with .03% federally owned. 


The average Federal ownership of land in the United States is 19.4%. This 
is approximately equivalent to one-fifth, meaning that the Federal government 
owns approximately one-fifth of the total acreage of the United States. 


The map at the bottom of the page opposite shows the State debt per fam- 
ily in 1943. The State with the highest debt per family was Arkansas with an 
average of $307. The second largest was Louisiana at $286.60, and the third, 
New Mexico, with $211.50. The States with the smallest debt per family were 
Florida and Nevada, neither of which had any State debt in 1943. Iowa has @ 
debt of only $2.26 per family and South Dakota a debt of $2.37. The average 
State debt per family for the entire United States is $63.10. 


The map above shows the war output per capita from June 1940 to July 
1943. Connecticut leads all other States with a per capita of $3,130. This is 
closely followed by Michigan with $2,930. New Jersey is third with $2,220 and 
Maryland fourth with $1,865. The smallest amount of war output per capita was 


in the State of South Dakota where the amount was $3. North Dakota was a 


| close second at $5. The average war output per capita in the entire United 
| States for this period was $1,014. 
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REAL ESTATE OWNER'S CONTRIBUTION TO THE WAR 


HE owners of real estate are making a real contribution to the winning of 
} the war. This is shown by the long chart and the table opposite. The 

underlying figures for the chart and table are from the United States 
Bureau of Labor Statistics. These have been converted to a base period of 18 
years, the period 1921-1938 «= 100. This base period is used because real es- 


tate follows a long cycle and the good years and the bad years are represented 
in about equal proportions in this base period. 


The owners of real estate are receiving in rent according to this chart 
14.9% less than they did in the average of the 18-year period. On the other 
hand, the average renter {fs paying 1.4% more for fuel and light, 18.8% more 
for food, 19% more for the miscellaneous items that go into the budget, 23.2% 
more for clothing and 313% more for house furnishings. All of the elements 
which enter into the cost of living according to the Bureau of Labor Statis- 
tics index are now 14.1% above the 18-year average. 


Many persons in middle-class circumstances have invested their lifetime 
savings into residential buildings, with the idea of retiring in their old age 
and living on the income. The chart below shows the purchasing power of rent 
and of wages over the period from 1913 to 1944, This chart will show that the 
purchasing power of wages has been rising constantly since 1917 while the pur- 
chasing power of rents has followed an erratic course, dropping most of the 
time since 1932. The purchasing power of wages is now 40.3% above the 18- 
year average, while the purchasing power of rents is now 25.8% below the 18- 
year average. Labor is still clamoring for increases but real estate owners 
are considered unpatriotic if they disagree with the rent control policies. 


The tenant is on the average receiving wages 61% higher than he averaged 
in the 18-year base period. Under these circumstances there is no logical 
reason why he should expect the Federal government to wield a club over the 
| property owner to force the owner to rent housing accommodations 14.9% below 
| the average rents in the same 18-year base period. 
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